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Window of Opportunity to Take Advantage of Expanded Estate and Gift Tax 

Exemptions May Close Soon 

The current federal lifetime estate and gift tax exemption is $11.58 million per individual and $23.16 million 

per married couple.  This lifetime exemption amount is scheduled to remain in effect until December 31, 2025 when 

it reduces to $5.49 million per individual and $10.98 million per married couple, adjusted for annual inflation since 

2017.  The table below summarizes the current and future lifetime exemption amounts, as currently enacted: 

 

 2020-2025 2026 

Individuals $11.58 million $5.49 million* 

Married Couples $23.16 million $10.98 million* 
* Adjusted for inflation annually 

 

However, due to the economic pressures created by the pandemic, it appears likely that reductions in the 

lifetime exemption amounts may occur earlier, perhaps as soon as 2021, and be larger than provided by 

current law, regardless of who wins the election or who takes control of Congress.   

In order to take advantage of the current increased lifetime exemption before it is reduced, both married 

couples and single individuals should strongly consider gifting assets up to their remaining lifetime exemption 

amounts before the end of this year.   

Questions? Contact a member of the Estate & Wealth Planning Group.  Time is of the essence.  Some 

of the planning techniques available are time sensitive and may require implementation over time or require asset 

valuations by third parties before the end of the year.  Therefore, proactive planning is critical to ensure that the 

desired strategy is implemented timely and properly before the end of this year. 

 

 
 

 

 

 

 

The foregoing is only a general summary and is being provided with the understanding that Jaffe Raitt Heuer & Weiss, P.C. is not rendering 

legal, tax or other professional advice, positions or opinions on specific facts or matters and, therefore, assumes no liability whatsoever in 

connection with its use. 
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